Ethics Update

By The Air Force Materiel Command Law Office

Wright-Patterson Air Force Base, Ohio

Anthony J. Perfilio, SES, Director

SUBJ:      Compensation for General / Flag Officers for Managing a Non-Federal Entity

FROM:     Mr. Mark Stone, Ethics Attorney

DATE:
      July 31, 2003

On July 23, 1996, the Deputy Secretary of Defense issued a two-page memo entitled "Compensated Participation in the Management of Non-Federal Entities by Officers in Grades O-7 through O-10."  The key sentence of the memo states:

Consequently, I direct, as a matter of policy, that officers in the grades O-7 through O-10 shall not receive compensation for serving as an officer or member of the board of any non-Federal entity other than, on an exception basis, professional associations and closely-held family entities.

The memo is attached below.  It can also be found on pages 88-89 of the October 2000 edition of the HQ USAF General Law Division Ethics Update pamphlet.
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